
Previous: 8,093.6 PSEi change: -0.01%

High: 8,122.4 Best: AP +2.74%

Low: 8,092.3 2nd best: RRHI +2.39%

Close: 8,092.7 2nd worst: DMC -1.90%

Val. traded (mn): 5,388.2 Worst: SCC -2.95%

Tenor Change Yield Tenor Change Yield

3 months -0.0160 4.3790 5 years -0.0390 4.9590

6 months -0.0630 4.5930 7 years -0.0450 5.0100

1 year -0.0680 4.8920 10 years -0.0680 5.0260

2 years -0.0570 4.8900 20 years -0.0610 5.0600

3 years -0.0530 4.9000 30 years -0.0620 5.0570

4 years -0.0460 4.9250

Previous Close Previous Close

PHP/USD 51.110 51.160 EUR/USD 1.1299 1.1297

Tenor Change Yield Tenor Change Yield

3 months +0.0306 2.2028 5 years -0.0098 1.7336

6 months +0.0127 2.0768 10 years -0.0242 1.9498

2 years -0.0017 1.7596 30 years -0.0347 2.4666

Philippine peso

July 5, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local market did not see any significant movement, even as tension between US and China has eased. Local fixed income yields declined after the BSP noted

that it has a lot of policy space. Meanwhile, the Philippine peso weakened amid risk-off sentiment in Asian currencies.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities rallied, due to dovish expectations from the Fed and the recent nomination of Christine Lagarde as ECB head, respectively.

On the other hand, US Treasury yields continued to move lower, while the US Dollar marginally moved.

 The Philippine peso slightly weakened against the dollar due to risk-off
sentiment in Asian currencies. The market ended sideways as investors are still
awaiting the US non-farm payrolls and June PH inflation data later this week. The
USD/PHP pair closed at 51.16 (+0.10%DoD).

 Local fixed income yields declined following the BSP's remark that they have a
lot of policy space amid the global trend of monetary easing. It was also noted
that the BSP is studying whether or not the RRR should be cut further in the
near-term. On average, yields fell by 5.25bps.

 Local equities ended mostly unchanged, despite the trade truce between the US
and China bolstering the market for the past two days, with investors waiting for
the local inflation report to come out by the end of the week. The PSEi closed at
8,092.68 (-0.01% DoD).

 Globe Telecom (PSE Ticker: GLO) signed an MoU with Aboitiz InfraCapital
and Frontier Tower (FTAP) to roll out shareable telecommunications
infrastructure in the regions of Cebu, Davao, and Olongapo. The DICT wants
the common towers to be shared among different operators, including the
incoming third telco player.

 The Bangko Sentral ng Pilipinas (BSP) recently communicated that there
is still a lot of room for policy rate cuts. This announcement came amidst the
global trend of policy easing and the projection that inflation will slow further
in the next quarter. Moreover, the BSP is still studying whether there is a
need to cut the Reserve Requirement Ratio further. 7,400

7,600

7,800

8,000

8,200

8,400

 (140.00)

 (120.00)

 (100.00)

 (80.00)

 (60.00)

 (40.00)

 (20.00)

0.00

 20.00

6/26 6/27 6/28 7/1 7/2 7/3

Total Net Foreign Flows (USD mn) PCOMP

-0.01% DoD; Net foreign 
buying: $5.35mn

-0.30%

0.67%

0.67%

0.77%

0.82%

-0.5% -0.3% -0.1% 0.1% 0.3% 0.5% 0.7% 0.9%

MSCI APxJ

DJIA

MSCI World

S&P 500

MSCI Europe

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use
of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not a
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities continued to rally to record highs due to investor expectations of more
dovish policies from the Fed. This is due to President Trump selecting two Fed
nominees who support interest rate cut. The DJIA closed at 26,966.00 (+0.67%
DoD) and the S&P at 2,995.82 (+0.77% DoD).

 Asian equities were dragged down by the performance of Chinese energy
companies and world's biggest memory chip maker, Samsung Electronics (-1.8%
DoD). Investors remained cautious amid data releases revealing the decline in
Chinese manufacturing activity and falling headline PMIs for most emerging Asian
economies. The MSCI APxJ closed at 531.53 (-0.30% DoD).

 European equities rallied on Wednesday amidst IMF chairman Christine Lagarde's
nomination. This raised bets that growth will be supported by the ECB, given her
public support for Draghi's stimulus. The MSCI Europe closed at 132.31 (+0.82%
DoD).

 US Treasury Yields continue their decline, with the 10Y note falling to 1.9498% (-
2.42bps DoD), its lowest since 2016. This is on the back of dovish stance of central
banks globally. On average, yields decline by 0.45 bps.

 The US Dollar marginally moved with the DXY at 96.7680 (+0.04%), as investors
await labor data coming this Friday.


